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SENATOR CUDABACK: Thank you , Mr. Clerk. Senat or Redfield,
you' re r e co g n i z e d t o op e n on LB 6 8 9 .

S ENATOR REDFIELD: Thank you, Senator Cudaback. I hope that w e
can dispose o f LB 689 in a mo re timely manner. LB 6 8 9 was
brought to me by a county official who said that we have a lot
of records i n g overnment. We know exac tly when we give a
property tax exemption to LB 775 recipients. We know exactly
when we g i v e the tax increment financing to someone. What we
don't know and what we don't have any record of wh a tsoever a r e
exemption valuations fo r nonprofits, b ecause in fact that
t hey ' r e . . . t he y j u s t d o n ' t e x i s t . We d o n ' t k n ow w h a t t he v a l u e s
are. We ' ve never sent our appraisers out, or our assessors out
to value those properties. Now , why does it matter, b e cause
t hey ' r e n o t be i n g t a x e d ? We l l , i f y ou ' r e n o t g o i ng t o t ax t he m,
i t d o e s n ' t ma t t e r , e x c e pt t h a t s om e t i m e s t h o s e p r op e r t i e s c h an g e
hands. And when they change hands, they may become subject to
taxation. One of the issues that came before us this year was
the constitutional amendment to allow an e xemption for a
h ist o r i c a l pr o p e r t y . A l ot of t i mes t he r e ' s p r o p e r t y , i t m a y b e
a school, it may be an o l d c hurch, it may b e some other
b ui l d i ng , t h a t i n f ac t has b e e n t a x - e xempt b ecause i t be l o n g s t o
nontaxed property. And then they don't need it anymore and they
sell it to a developer who wants to in fact restore it, rent it
out as apartments, sell it as condos, or wha tever. Bu t that
histo r i c a l exem p t i o n t hat we j us t app r o v ed t h e f i r s t r oun d o f
actua l l y sa y s t h a t t he y w o u l d n o t h a v e t o pay f o r a cer t a i n
period of time the increase in the value of their improvement,
the tax portion on the increased value. Well, how do you know
what the increased value is when you don't know what the value
was to begin with? You can't calculate it. Sometimes, in fact,
when a buyer is seriously looking at a property, especially if
they' re looking at a number of different properties, they are
weighing a l l o f t he cos t s i nvo l v e d . And o n e o f t ho s e c o s t s a r e
utili"y bills, so they try to find out what it costs to heat it,
t o co o l i t . Th ey a l so wa n t t o k n ow w h a t t h e co s t s a r e f o r t h e
taxes . Bu t i f i t ' s no t b ee n o n t h e ta x r o l l s , t h ey d o n ' t k no w .
Because they don 't know, they can't even calculate it, because
ther e ' s n o v a l u a t i o n ou t t h e r e . So LB 6 8 9 wou l d a l l ow , a s t h e

1586


